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Chairman Darrell Issa

Committee on Oversight and Government Reform
2157 Rayburn House Office Building
Washington, DC 20515

Chairman Issa,

It has recently been brought to my attention that the Internal Revenue Service sent a letter to the
Waco Tea Party in my district requesting information relative to their 2010 application for
501(c)4) tax exempt status. The IRS sent similar letters to other tea party organizations around
the country earlier this year as well. Many of the questions the IRS asked the Waco Tea Party
seem onerous and subjective. I have sent a letter to the IRS asking questions about the letter they
sent which [ have enclosed. I am concerned that the IRS is targeting tea party organizations
around the country, requesting vague and intrusive information, which could infringe on their
rights to freedom of association and freedom of speech. I request that your committee open an
investigation into this issue with the tea parties and the IRS and hold a hearing to bring some of
these questions and concerns to light.

Thank you for your attention to this matter. I look forward to your response.

Very respectfully yours,
A2 D
M ‘/M_,
Bill Flores
Member of Congress
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Honorable Douglas H. Shulman
Commissioner

Room 3000 IR

Internal Revenue Service

1111 Constitution Avenue, NW
Washington, DC 20224

Dear Commissioner Shulman:

I am writing in regards to an Internal Revenue Service document sent to the Waco Tea Party
dated February 1, 2012. The document is a request for more information relative to the Waco
Tea Party’s 2010 application for exemption.

In July 2010 the treasurer of the Waco Tea Party, which is located in my Congressional District,
filed the necessary paperwork to apply for 501(c)(4) status with the IRS. The treasurer sent the
necessary paperwork and the fee of $850 to the IRS and filed form 990. Shortly thereafter, the
Waco Tea Party received a letter from the IRS stating that they had received the application, and
that the Waco Tea Party would be sent a follow-up letter that would state whether they had been
approved or denied, or if additional information was required.

While the Waco Tea Party’s status has since been “pending”, they have filed form 990 each year,
as instructed by the IRS. On February 7, 2012, The Waco Tea Party received a letter from the
IRS requesting more information concerning the party’s 501(c)(4) status. While much of the
information the IRS is requesting is reasonable, some of the questioning is worded overly
ambiguously or so onerously that it would be financially impossible to comply, especially given
the 23 day response due date.

Given this circumstance of ambiguous questioning, subjective answers, a short turnaround time,
and prolonged timing, I am requesting answers to the following questions:

e Why has the IRS taken 20 months to review this exemption application, yet the Waco
Tea Party has only 23 days to answer?

¢  What specific reason is there for this delay and subsequent 23 day response time? What is
the average turnaround time for the IRS to approve exemption applications?

e Many of the questions that were sent to the Waco Tea Party seem onerous and subjective.
Does the IRS have standard procedures or forms it uses to request additional information
from applicants seeking tax exempt status? Please provide any forms and related
materials used.
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¢ Are these questions asked of all 501(c)(4) applicants?
e Are these questions in the tax code or regulations? Please cite where in the code or
regulations each of these 20 questions can be found.

Thank you for your attention to this matter. I look forward to your response.

Very respectfully yours,

G e

Bill Flores
Member of Congress

Enclosure



Internal Revinua Service
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Additional Information Requested:

10.

11.

12,

13.

Please provide copies of your cumment web pages, including your Blog posts, PleasJ provide
copies of|all of your newsletters, bulletins, flyers, newslettefs or any other media or |iterature

you have|disseminated fo your meémbers or others. Please provide copies of stories
articles that have been pubiished about you.

Provide copies of the pages of your social networking sites

You provided a copy of your Articles of Incorporation that does not exhibit the State
agency’s date stamp. Please provjde a copy exhibiting the date stamp.

updated roster of your Board and officers.

Provide

Provide
2012 revenues and expenditures. Please be very explicit about your expenditures.

Provide cppies of the action items you have sent to members and others by email o
otherwise

List the community events, including rallies, you organized or took part in in the past,
to organize or participate in during|the current election cycl
they took place or will take place?

and

r actuai revenues and lexpenditures for 2010 and 2011, and a projection| of your

or plan
which

s the participants in any jevent,

List the dates of the radio shows in which candidates for political office were invited or in

which candidates as candidates were mentioned by name. Please provide transcripts of the
pertinent parts of those shows.

Submit copies of any candidate questionnaires you submit 10 candidates. How do
communigate the resuits of the questionnaires to the electorate? Provide copies of these

pile voter guides or distribute voter guides, either your own or those proy
others? Frovide copies.

ided by

Provide copies of any documents you disseminate that rate(incumbents or ail candidFtes for
ugh

political office. State the dates on which you disseminated these documents, and thr:

which media.




Waco

15. Do any issue-related advocacy communications compare to the positions of candidates or
slates of candidates on these issuf;s with your positions? Provide copies of these
communications. What percenmg[ do these constitute of your issue-related advocscy

communications? :
16. Do you encourage eligible voters to educate themselves, register to vote, and vote?,
a. Explain in detail how you do this. For exampie, do you conduct voter registration or

get out the vote drives, or voter education?

b. In the course of conducting|these activities do your members or volunteers urge the

voters to support or oppose particular candidates or|slates of candidates?

c. If rjot, describe how you ensure that these activities are conducted in a strictly non-

rtisan manner.
17. Do you have a close relationship with any candidate for public office or political party? If so
lly the nature of that refationship.
18. Provide copies of any agreements you have with others for{provision of goods or setvices,
facilities or other coopeTtive amrangements, or apything else.
voted fo each of the following? What percentage jof your

a. Member events in which electoral issues, including the qualifications of candiL:Iates or
slates of candidates are algo discussed.

b. Organization/participation ir public events. Within this category, what percentage
involved some kind of interyention in the political pracess, including, but not :
exclusively, express or implicit endorsement or oppénsition to candidates or siates of

candidates.

¢. Express endorsements of candidates through press releases, advertising, member
communications, radio shows, or other media.

d. Financial or other support tq candidates, slates of candidates, or political partjes.

e. Voter education and engagement activities which ternd to support or oppose specific
candidates or slates of candidates,

f. Isslie-related advocacy conjmunications. Within this tegory, what percentage
indlude comparisons of the positions of candidates qr slates of candidates or] these

issues with your positions?
Compilation and distribution of candidate questionnaires, voter guides, incumpent or
candidate ratings, and so forth.

h. Member events in which only legislative issues are djscussed,
Nonppartisan voter education or engagement activitie

Wy

j.  Fundraising.
Website maintenance.
|.  Other administrative, including officer travel and participation in conferences.

m. Ottj_;er — please describe fully.
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20. Apart fror your responses to the ﬂ;reoeding, estimate the percentage of your time and what
percentade of your resources you will devote to activities irj the 2012 election cycle, in which

you will explicitly or impiicitly suppprt or oppose a candidate, candidates or slates ofl
candidates, for public office. ( 5
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